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Independent Auditor's Report

Board of Directors
Red Rocks Community College Foundation
Lakewood, Colorado

Opinion

We have audited the accompanying financial statements of Red Rocks Community College Foundation (the
"Foundation"), a nonprofit organization, which comprise the statements of financial position as of June 30, 2023
and 2022, and the related statements of activities and changes in net assets, functional expenses, and cash flows
for the years then ended, and the related notes to the financial statements.

In our opinion, the accompanying financial statements referred to above present fairly, in all material respects,
the financial position of Red Rocks Community College Foundation as of June 30, 2023 and 2022, and the changes
in its net assets and its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America (""GAAP").

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America ("GAAS"). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of Red Rocks Community College Foundation and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audits. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Red Rocks Community College
Foundation's ability to continue as a going concern for one year after the date the financial statements are
available to be issued.



Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with GAAS will always detect a material misstatement when it
exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered material if there is a substantial likelihood that, individually or in
the aggregate, they would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Red Rocks Community College Foundation’s internal control. Accordingly, no such opinion
is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Red Rocks Community College Foundation's ability to continue as a going concern
for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters that
we identified during the audit.

(/U%u’ LLP
Wipfli LLP

Lakewood, Colorado
September 21, 2023



Red Rocks Community College Foundation

Statements of Financial Position

June 30, 2023 2022
Assets
Cash and cash equivalents 1,148,206 S 691,015
Accounts receivable, other 2,493 48,159
Accrued interest receivable 27,241 20,106
Prepaid expenses 1,517 1,989
Investments 7,968,493 7,522,087
Art and donor recognition walls 17,758 17,758
Beneficial interest in charitable remainder unitrusts 114,300 115,300
Beneficial interest in life insurance, cash value 31,543 30,069
Total assets 9,311,551 S 8,446,483
Liabilities and Net Assets
Liabilities:
Accounts payable, trade - S 875
Accounts payable, related party 447,180 107,551
Total liabilities 447,180 108,426
Net assets:
Without donor restrictions:
Undesignated 2,103,397 1,993,365
Net investment in capital assets 17,758 17,758
With donor restrictions:
Purpose restriction 2,098,491 2,140,548
Perpetual in nature 4,644,725 4,186,386
Total 8,864,371 8,338,057
Total liabilities and net assets 9,311,551 S 8,446,483

See accompanying notes to the financial statements



Red Rocks Community College Foundation
Statement of Activities and Changes in Net Assets

2023
Without Donor  With Donor Percent of
Year ended June 30, Restrictions Restrictions Total Total Revenue
Revenues:
Contributions S 48,057 S 1,302,992 S 1,351,049 65.0%
In-kind goods and services 281,609 - 281,609 13.5
Ordinary income from interest,
dividends, royalties and other 120,266 213,671 333,937 16.1
Net increase in investments 33,710 79,149 112,859 5.4
Change in value of beneficial interest
in charitable remainder unitrusts - (1,000) (1,000) -
Net assets released from restrictions:
Satisfaction of program restrictions 1,178,530 (1,178,530) - -
Total revenues 1,662,172 416,282 2,078,454 100.0
Expenses:
Program 1,307,076 - 1,307,076 62.9
General and administrative 105,514 - 105,514 5.1
Fundraising 139,550 - 139,550 6.7
Total expenses 1,552,140 - 1,552,140 74.7
Changes in net assets from operations 110,032 416,282 526,314 253 %
Net assets, beginning of year 2,011,123 6,326,934 8,338,057
Net assets, end of year S 2,121,155 $§ 6,743,216 S 8,864,371

See accompanying notes to the financial statements



Red Rocks Community College Foundation
Statement of Activities and Changes in Net Assets

2022
Without Donor With Donor Percent of Total
Year ended June 30, Restrictions  Restrictions Total Revenue
Revenues:
Contributions $ 73,098 $ 1,941,525 $ 2,014,623 106.4 %
In-kind goods and services 299,987 - 299,987 15.9
Ordinary income from interest,
dividends, royalties and other 106,855 217,029 323,884 17.1
Net decrease in investments (210,708) (522,940) (733,648) (38.8)
Change in value of beneficial interest
in charitable remainder unitrusts - (12,225) (12,225) (0.6)
Net assets released from restrictions:
Satisfaction of program restrictions 1,803,935 (1,803,935) - -
Total revenues 2,073,167 (180,546) 1,892,621 100.0
Expenses:
Program 1,949,718 - 1,949,718 103.0
General and administrative 103,705 - 103,705 5.5
Fundraising 134,021 - 134,021 7.1
Total expenses 2,187,444 - 2,187,444 115.6
Changes in net assets from operations (114,277) (180,546) (294,823) (15.6)%
Net assets, beginning of year 2,125,400 6,507,480 8,632,880

Net assets, end of year

$ 2,011,123 S 6,326,934 $ 8,338,057

See accompanying notes to the financial statements



Red Rocks Community College Foundation
Statement of Functional Expenses

2023
Percentage of Percentage
General and Fund- Total Revenue -  of Total
Year ended June 30, Program  Administrative Raising Total $2,078,454 Expenses
Contract services - S 28,180 S - S 28,180 1.4 % 1.8 %
Dues and subscriptions - 1,707 - 1,707 0.1 0.1
Fundraising expenses:
Community support - - 9,598 9,598 0.5 0.6
Event expenses - - 11,843 11,843 0.6 0.8
Other - - 10,545 10,545 0.5 0.7
Grants and allocations 1,178,530 - - 1,178,530 56.7 76.0
Insurance - 2,293 - 2,293 0.1 0.1
Miscellaneous 17,785 9,828 9,828 37,441 1.8 2.4
Pension plan
contributions 16,941 9,573 15,132 41,646 2.0 2.7
Printing and
publications 161 88 88 337 - -
Salaries and benefits 88,863 51,113 79,372 219,348 10.6 14.1
Supplies 3,439 1,901 1,901 7,241 0.3 0.5
Taxes, payroll 1,130 706 1,118 2,954 0.1 0.2
Travel 227 125 125 477 - -
$ 1,307,076 $ 105,514 $139,550 $ 1,552,140 74.7 % 100.0 %
Percentage of Total
Expenses 84.2 % 6.8 % 9.0 % 100.0 %

See accompanying notes to the financial statements



Red Rocks Community College Foundation
Statement of Functional Expenses

2022
Percentage of Percentage
General and Fund- Total Revenue  of Total
Year ended June 30, Program Administrative  Raising Total -$1,892,621 Expenses
Contract services S - S 27,000 - S 27,000 1.4 % 1.2 %
Dues and subscriptions - 780 - 780 - -
Fundraising expenses:
Community support - - 12,822 12,822 0.7 0.6
Event expenses - - 10,235 10,235 0.5 0.5
Other - - 7,710 7,710 0.4 0.4
Grants and allocations 1,803,935 - - 1,803,935 95.4 82.5
Insurance - 2,385 - 2,385 0.1 0.1
Miscellaneous 10,127 5,597 5,597 21,321 11 1.0
Pension plan
contributions 17,805 8,486 13,209 39,500 2.1 1.8
Printing and
publications 1,790 989 990 3,769 0.2 0.2
Salaries and benefits 109,247 54,797 79,458 243,502 13.0 11.1
Supplies 4,499 2,487 2,487 9,473 0.5 0.4
Taxes, payroll 1,232 586 915 2,733 0.1 0.1
Travel 1,083 598 598 2,279 0.1 0.1
S 1,949,718 S 103,705 $ 134,021 $ 2,187,444 115.6 % 100.0 %
Percentage of Total
Expenses 89.2 % 4.7 % 6.1 % 100.0 %

See accompanying notes to the financial statements



Red Rocks Community College Foundation
Statements of Cash Flows

Years Ended June 30, 2023 2022
Cash flows from operating activities:
Changes in net assets S 526,314 S (294,823)
Adjustments to reconcile changes in net assets to net cash provided by
operating activities:
Unrealized (gain) loss from:
Investments (121,385) 734,957
Beneficial interest in charitable remainder unitrusts 1,000 12,225
Beneficial interest in life insurance, cash value (1,474) (1,309)
Changes in operating assets and liabilities:
Accounts receivable, other 45,666 2,382
Accrued interest receivable (7,135) (6,787)
Prepaid expenses 472 (2)
Accounts payable, trade (875) (101,206)
Accounts payable, related party 339,629 73,833
Net cash provided by operating activities 792,212 419,270
Cash flows from investing activities:
Investment portfolio:
Contributions (79,209) (329,880)
Reinvested earnings (255,812) (257,749)
Net cash used in investing activities (335,021) (587,629)
Net increase (decrease) in cash and cash equivalents 457,191 (168,359)
Cash and cash equivalents, beginning of year 691,015 859,374
Cash and cash equivalents, end of year S 1,148,206 $ 691,015

See accompanying notes to the financial statements



Red Rocks Community College Foundation
Notes to the Financial Statements

Note 1: Nature of Operations Summary of Significant Accounting Policies

Nature of operations

The Red Rocks Community College Foundation (the “Foundation”) is a 501(c)(3) non-profit organization
committed to providing opportunities, offering options, and recognizing excellence. A lack of financial resources
is the number one reason people are unable to attain a higher education.

The Foundation was established in 1991 with the vision of removing that barrier and helping students of all
income levels to have access to higher education. Now, more than 30 years later, generous supporters have
provided approximately $24,122,000 in donations (an increase of approximately $1,350,000 over the prior year)
allowing the Foundation to award more than approximately $9,320,600 in scholarships (an increase of
approximately $706,600 over the prior year) and over $8,742,900 for other Red Rocks Community College (the
“College”) programs (an increase of $471,900 over the prior year), and assisted more than 5,112 students (an
increase of 320 over the prior year) in meeting their educational and life goals.

In addition to its extensive scholarship program, the Foundation is engaged in several other program areas,
including funding of Faculty Teaching Chairs, providing Emergency Loan Funds for students in need, and support
of college initiatives. The Foundation continues to meet its goals with help from many generous supporters.

Basis of presentation

The financial statements are prepared using the accrual method of accounting under accounting principles
generally accepted in the United States of America (“U.S. GAAP”) whereby income is reported as earned and
expenses reported as incurred.

The financial statements of the Foundation have been prepared in accordance with U.S. GAAP, which require the
Foundation to report information regarding its financial position and activities according to the following net
asset classifications:

o Net assets without donor restrictions: Net assets that are not subject to donor-imposed restrictions and
may be expended for any purpose in performing the primary objectives of the Foundation in accordance
with the limitations of its charter and bylaws. These net assets may be used at the discretion of the
Foundation's management and the Board of Directors ("Board"). In addition, Board-designated net assets
may include amounts set aside by the Board in a separate endowment fund. Decreases in net assets
without donor restrictions generally result from expenses incurred for program and supporting services
conducted by the Foundation.

e Net assets with donor restrictions: Net assets subject to stipulations imposed by donors, and grantors.
Some donor restrictions are temporary in nature; those restrictions will be met by actions of the
Foundation or by the passage of time. Other donor restrictions are perpetual in nature, whereby the
donor has stipulated the funds be maintained in perpetuity. See Note 7 for further discussion.

Donor restricted contributions are reported as increases in net assets with donor restrictions. When a restriction
expires, net assets are reclassified from net assets with donor restrictions to net assets without donor restrictions
in the statements of activities and changes in net assets.



Red Rocks Community College Foundation
Notes to the Financial Statements

Note 1: Nature of Operations Summary of Significant Accounting Policies (Continued)

Use of estimates in the preparation of financial statements

The preparation of financial statements in conformity with U.S. GAAP requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Cash and cash equivalents

The Foundation considers all highly liquid investments with a maturity of three months or less when purchased to
be cash equivalents. The Foundation maintains cash in bank deposit accounts at various financial institutions in
which the deposits are guaranteed by the Federal Deposit Insurance Corporation (“FDIC”).

The operating accounts of the Foundation are held at institutions that are provided insurance up to $250,000 per
FDIC-insured depository institution. Topic 825 of the Financial Accounting Standards Board Accounting Standards
Codification (“FASB ASC”), Financial Instruments, identifies such accounts as a concentration of credit risk
requiring disclosure regardless of the degree of risk. Risk related to deposits held outside of institutions
participating in the above program is managed by maintaining deposits with high quality financial institutions. As
of June 30, 2023 and 2022, the cash accounts maintained exceeded federally insured limits by approximately
$757,000 and $304,000, respectively. In addition, management does not believe that the Foundation is exposed
to any significant risk related to cash and cash equivalents.

Accounts receivable, other
Accounts receivable, other, consist primarily of grants awarded to the Foundation, which have not yet been
collected. Amounts are reviewed for collectability by management and an allowance for doubtful accounts is

recorded as needed based on collection history. The Foundation considers these receivables to be collectible
and, therefore, no allowance for uncollectible amounts has been recorded.

Investments

Investments in marketable securities with readily determinable fair values and all investments in debt securities
are stated at their fair values in the statements of financial position. Realized and unrealized gains and losses are
included in the statements of activities and changes in net assets. Donated investments are reflected as
contributions at their market values at date of receipt.

Art and donor recognition walls

The Foundation owns donor recognition walls at both campuses. The donor recognition walls are capitalized at
original cost and are not depreciated because the Foundation intends to preserve these assets in perpetuity.
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Red Rocks Community College Foundation
Notes to the Financial Statements

Note 1: Nature of Operations Summary of Significant Accounting Policies (Continued)

Contributions

The Foundation reports gifts of cash and other assets as restricted support if they are received with donor
stipulations that limit the use of the donated assets. Gifts of long-lived assets with explicit restrictions that specify
how the assets are to be used and gifts of cash or other assets that must be used to acquire long-lived assets are
reported as restricted support. Absent explicit donor stipulations about how long those long-lived assets must be
maintained, the Foundation reports expirations of donor restrictions when the donated or acquired long-lived
assets are placed in service.

All donations are considered to be available for use without restriction unless specifically restricted by the donor.
Amounts received that are designated for future periods or restricted by the donor for specific purposes are
reported as net assets with donor restrictions. When a donor restriction expires, that is, when a stipulated time
restriction ends or purpose restriction is accomplished, net assets with donor restrictions are reclassified to net
assets without donor restrictions and reported in the statements of activities and changes in net assets as net
assets released from restrictions.

Revenue recognition

Revenue is recognized when earned. Contributions are recognized when cash, securities or other assets, and
unconditional promise to give, or notification of a beneficial interest is received. Conditional promises to give are
not recognized until the conditions on which they depend have been substantially met.

In-kind goods and services

Donated goods and services that meet the criteria for recognition are reflected as in-kind contributions in the
statements of activities and changes in net assets at fair market value at the time of the contribution. Contributed
services, consisting of personnel services, are valued based on the allocable salaries and benefits paid to the
personnel for their time contributed. Contributed goods, primarily consisting of supplies, are valued using
estimated wholesale prices of identical or similar products if purchased in the region. The Foundation does not
sell in-kind contributions and uses personnel services and supplies for programs, general and administrative, and
fundraising activities, as further detailed below.

Red Rocks Community College contributed the salaries and related costs of the Foundation’s executive director
and administrative staff in the amounts of $263,948 and $285,735 for the years ended June 30, 2023 and 2022,
respectively. These services have been allocated in the statements of activities and changes in net assets as
follows: program services - $106,937 and $128,284; management and general - $61,389 and $63,869; and
fundraising - $95,622 and $93,582, respectively. Total donated goods received were $17,661 and $14,252 for the
years ended June 30, 2023 and 2022. These goods have been allocated in the statements of activities and
changes in net assets as follows: program services - $7,721 and $5,403; management and general - $4,279 and
$2,994; and fundraising - $5,661 and $5,855, respectively.

In addition, many other individuals volunteer their time and perform a variety of tasks that assist the Foundation
in its programs and general operations throughout the year; however, the value of these services do not meet
the recognition criteria under FASB ASC Topic 958-605.

11



Red Rocks Community College Foundation
Notes to the Financial Statements

Note 1: Nature of Operations Summary of Significant Accounting Policies (Continued)

Functional allocation of expenses

The costs of providing various programs and supporting services have been summarized on a functional basis in
the statements of activities and changes in net assets. Accordingly, certain costs have been allocated among the
programs and supporting services benefited. The statements of functional expenses provide a detail of the
natural classifications of those functional expenses and are determined on an equitable and rational basis. The
financial statements report certain categories of expenses that are attributed to more than one program or
supporting function. Therefore, expenses require allocation on a reasonable basis that is consistently applied. The
expenses that are allocated include miscellaneous, pension plan contributions, printing and publications, salaries
and benefits, payroll taxes, supplies, and travel that are allocated on the basis of use and time for the expenses,
as well as personnel costs that are allocated on the basis of estimates of time and effort. Although the methods
of allocation used are considered appropriate, other methods could be used that would produce different
amounts.

Income taxes

The Foundation is exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue Code (the
“Code”) and has been classified as an organization other than a private foundation under Section 501(a)(2) of the
Code.

Upcoming accounting pronouncement

In June 2016, the FASB issued ASU 2016-13, Financial Instruments - Credit Losses. The standard requires a
financial asset (including trade receivables and contract assets) measured at amortized cost basis to be presented
at the net amount expected to be collected. Thus, the statement of activities will reflect the measurement of
credit losses for newly recognized financial assets as well as the expected increases or decreases of expected
credit losses that have taken place during the period. This standard will be effective for the calendar year ending
December 31, 2023. Management is currently in the process of evaluating the impact of adoption of this ASU on
the financial statements.

Subsequent events

Subsequent events have been evaluated by management as of the date of these financial statements. This date
represents the date the financial statements were available to be issued.

12



Red Rocks Community College Foundation
Notes to the Financial Statements

Note 2: Liquidity and Availability

Financial assets available for general expenditures, that is, without donor or other restrictions limiting their use,
within one year of the statement of financial position date, comprise the following:

June 30, 2023 2022
Financial assets at year end:
Cash and cash equivalents S 1,148,206 S 691,015
Accounts receivable, other 2,493 48,159
Accrued interest receivable 27,241 20,106
Investments 7,968,493 7,522,087
Beneficial interest in charitable remainder trusts 114,300 115,300
Beneficial interest in life insurance, cash value 31,543 30,069
Total financial assets 9,292,276 8,426,736

Less amounts not available to be used within one year:
Net assets with donor restrictions 6,743,216 6,326,934

Financial assets available to meet general expenditures over
the next twelve months S 2,549,060 $ 2,099,802

The Foundation internally accounts for funds in three different categories: unrestricted, restricted and
endowment funds. Unrestricted funds will be used for administrative operations, special grants, scholarships or
other gifts issued by the Foundation. Restricted funds are received with a specific use associated with the gift.
Endowment funds are gifts received where the primary intent of the donor is that only the earnings are spent for
a specified purpose.

As part of the Foundation’s liquidity management plan, it maintains a minimal amount in the checking account
and an adequate amount for six months of operations in the savings account. Cash funds not needed
immediately, but in the near future, are distributed to local banks for certificates of deposit. Current year or
multi-year obligations or encumbrances are placed in liquid or semi-liquid accounts with access determined by
the date the funds are needed. If the funding source is an endowment, earnings are pulled from the investment
pool and placed in a fund described above.

13



Red Rocks Community College Foundation
Notes to the Financial Statements

Note 3: Investments

Fair value measurements

The Foundation records its investments at fair value. Fair value represents the price that would be received to
sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The Foundation utilizes valuation techniques to maximize the use of observable inputs and
minimize the use of unobservable inputs. Inputs are broadly defined as assumptions market participants would
use in pricing an asset or liability. Assets and liabilities recorded at fair value are categorized within the fair value
hierarchy based on the level of judgment associated with the inputs used to measure their value. The hierarchy
for measuring fair value prioritizes the inputs to valuation techniques used to measure fair value and gives the
highest priority to unadjusted quoted prices for securities traded in active markets (level 1) and the lowest
priority to unobservable inputs (level 3). The asset or liability’s fair value measurement level within the fair value
hierarchy is based on the lowest level of any input that is significant to the fair value measurement. The three
levels of the fair value hierarchy are as follows:

Level 1 — Inputs to the valuation methodology are unadjusted quoted prices for identical assets or liabilities in
active markets that the Foundation has the ability to access.

Level 2 — Inputs to the valuation methodology include a) quoted prices for similar assets or liabilities in active
markets; b) quoted prices for identical or similar assets or liabilities in inactive markets; c) inputs other than
qguoted prices that are observable for the asset or liability; and d) inputs that are derived principally from or
corroborated by observable market data by correlation or other means. If the asset or liability has a specified
(contractual) term, the level 2 input must be observable for substantially the full term of the asset or liability.

Level 3 — Inputs to the valuation methodology are unobservable and significant to the fair value measurement.

14



Red Rocks Community College Foundation
Notes to the Financial Statements

Note 3: Investments (Continued)

As required by FASB ASC Topic 820, the Foundation’s portfolio managed investments and beneficial interest in
charitable remainder unitrusts as of June 30, 2023 were classified as follows on a recurring basis, based on the
lowest level of input that is significant to the fair value measurement:

Description Level 1 Level 2 Level 3 Total

Managed investments:

Cash and money market funds S 337,103 S - S - S 337,103
Equities and equity funds 3,689,694 - - 3,689,694
Alternative investments 2,875,616 - - 2,875,616
Exchange-traded funds 779,101 - - 779,101

Total managed investments 7,681,514 - - 7,681,514

Other investments:
Structured settlements - - 286,979 286,979

Total investments 7,681,514 - 286,979 7,968,493

Charitable remainder trusts:

Unitrust #2 - 60,000 - 60,000
Unitrust #3 - 54,300 - 54,300
Total charitable remainder trusts - 114,300 - 114,300

$ 7,681,514 S 114,300 $ 286,979 S 8,082,793

15



Red Rocks Community College Foundation
Notes to the Financial Statements

Note 3: Investments (Continued)
As required by FASB ASC Topic 820, the Foundation’s portfolio managed investments and beneficial interest in
charitable remainder unitrusts as of June 30, 2022 were classified as follows on a recurring basis, based on the

lowest level of input that is significant to the fair value measurement:

Description Level 1 Level 2 Level 3 Total

Managed investments:

Cash and money market funds S 352,916 S - S - S 352,916
Equities and equity funds 1,461,508 - - 1,461,508
Alternative investments 3,432,021 - - 3,432,021
Exchange-traded funds 1,938,189 - - 1,938,189

Total managed investments 7,184,634 - - 7,184,634

Other investments:
Structured settlements - - 337,453 337,453

Total investments 7,184,634 - 337,453 7,522,087

Charitable remainder trusts:

Unitrust #2 - 60,500 - 60,500
Unitrust #3 - 54,800 - 54,800
Total charitable remainder trusts - 115,300 - 115,300

S 7,184,634 S 115,300 $ 337,453 S 7,637,387

Included in the increase (decrease) in investment income for the years ended June 30, 2023 and 2022 are
investment management fees of approximately $56,700 and $60,200, respectively.

Investments, in general, are exposed to various risks, such as interest rate, credit and overall market volatility.
Due to the level of risk associated with various investments, it is reasonably possible that changes in the values of
certain investments will occur in the near term and that such changes could materially affect the amounts
reported on the financial statements.

During the year ended June 30, 2019, the Foundation purchased a structured settlement investment through a
life insurance company for $119,325 that had a face amount of $154,900. The $35,575 difference between the
face amount and the purchase price will be recognized as income through July 2024. The investment, which has
an effective rate of 5.125%, will be repaid as a single lump sum in July 2024.

During the year ended June 30, 2018, the Foundation purchased a structured settlement investment through a
life insurance company for $109,670 that had a face amount of $130,860. The $21,190 difference between the
face amount and the purchase price will be recognized as income through January 2025. The investment, which
has an effective rate of 5.0%, will be repaid in monthly installments of $1,454 through January 2025.
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Red Rocks Community College Foundation
Notes to the Financial Statements

Note 3: Investments (Continued)

During the year ended June 30, 2017, the Foundation purchased a structured settlement investment through a
life insurance company for $68,061 that had a face amount of $84,959. The $16,898 difference between the face
amount and the purchase price will be recognized as income through August 2026. The investment, which has an
effective rate of 5.0%, will be repaid in monthly installments of $779 through August 2026.

During the year ended June 30, 2016, the Foundation purchased a structured settlement investment through a
life insurance company for $124,175 that had a face amount of $160,918. The $36,743 difference between the
face amount and the purchase price will be recognized as income through December 2025. The investment,
which has an effective rate of 5.25%, will be repaid in monthly installments ranging from $1,189 during 2016,
increasing each year to $1,549 in 2025.

During 2015, the Foundation purchased a structured settlement investment through a life insurance company for
$124,087 that had a face amount of $183,639. The $59,552 difference between the face amount and the
purchase price will be recognized as income through July 2028. The investment will be repaid in monthly
installments of $500 from May 2015 through July 2018 then increasing to $1,368 per month through July 2028.

Following is a description of the valuation methodologies used for assets measured at fair value:

e Managed investment assets are valued based on the closing prices reported on the active markets in
which securities held by the Foundation are traded. Structured settlement assets are valued based on the
purchase price and the effective interest rate of the structured settlement. Beneficial interest in charitable
remainder Unitrust #2 and Unitrust #3 are valued by calculating the present value of future distributions
expected to be received, using published life expectancy tables (see Note 4 for further discussion).

The methods described above may produce a fair value calculation that may not be indicative of net realizable
value or reflective of future fair value. Furthermore, while the Foundation believes its valuation methods are
appropriate and consistent with other market participants, the use of different methodologies or assumptions to
determine the value of certain financial instruments could result in a different fair value measurement at the
reporting date. There were no assets or liabilities measured on a nonrecurring basis and no changes to the
valuation methodologies during the year ended June 30, 2023.

Portfolio investments of the Foundation classified within level 3 total $286,979 and $337,453 for the years ended

June 30, 2023 and 2022, respectively. Such amounts represent approximately 3.2% and 4.0% of the Foundation’s
net assets as of June 30, 2023 and 2022, respectively.
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Red Rocks Community College Foundation
Notes to the Financial Statements

Note 4: Beneficial Interest in Charitable Remainder Unitrusts

Unitrust #2

The Foundation is a beneficiary of an irrevocable charitable remainder unitrust administered by others which was
established in April, 1999. The trust provides for the payment of quarterly distributions to the grantor over his
lifetime. Upon the death of the grantor, the remaining asset value will be distributed to the designated
beneficiaries including the Foundation. The trust was originally funded with class B common stock of a bank
which was sold with the proceeds re-invested in cash and mutual funds. Quarterly distributions are based on an
annual rate of 6.69% of the net fair market value of the assets which will be re-valued on the first day of each
year. The amount, which was recorded at net present value in the year of recognition (2007) and will be reported
at fair market value for years thereafter, was $60,000 and $60,500 for the years ended June 30, 2023 and 2022,
respectively.

Unitrust #3

The Foundation is a beneficiary of an irrevocable charitable remainder unitrust administered by others which was
established in April, 1999. The trust provides for the payment of quarterly distributions to the grantor over her
lifetime. Upon the death of the grantor, the remaining asset value will be distributed to the designated
beneficiaries including the Foundation. The trust was originally funded with class B common stock of a bank
which was sold with the proceeds re-invested in cash and mutual funds. Quarterly distributions are based on an
annual rate of 6.69% of the net fair market value of the assets which will be re-valued on the first day of each
year. The amount, which was recorded at net present value in the year of recognition (2007) and will be reported
at fair market value for years thereafter, was $54,300 and $54,800 for the years ended June 30, 2023 and 2022,
respectively.

The fair market value analysis of each of these unitrusts is reflected in Note 3.
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Red Rocks Community College Foundation
Notes to the Financial Statements

Note 5: Beneficial Interest in Life Insurance, Cash Value

During the year ended June 30, 2013, a donor contributed the $50,000 face value of a whole life insurance policy
to the Foundation that included a cash surrender value of approximately $18,200 at the date of the contribution.
The Foundation will receive the proceeds from the policy at the date of death of the donor. From the date of the
contribution through the donor's date of death, the Foundation is responsible for the annual policy premium of
$1,159; however, the Foundation will continue to record any annual increases or decreases to the cash value of
the policy during that time. As of June 30, 2023 and 2022, the cash surrender value was $31,543 and $30,069,
respectively.

Note 6: Net Assets with Donor Restrictions, Purpose Restriction

Net assets with donor restrictions that are purpose restricted consist of donations restricted by donors for
scholarships, grants and institutional aid. For the years ended June 30, 2023 and 2022, the amounts released in
satisfaction of donor restrictions were $1,178,530 and $1,803,935, respectively. The Foundation has $2,098,491
and $2,140,548 in purpose restricted net assets as of June 30, 2023 and 2022, respectively.

Note 7: Net Assets with Donor Restriction, Perpetual Endowment Funds

The State of Colorado has enacted a law, the Uniform Prudent Management of Institutional Funds Act
("UPMIFA"), which became effective on September 1, 2009. UPMIFA prescribes guidelines for expenditure of a
donor-restricted endowment fund in the absence of overriding, explicit donor stipulations and eliminates
UPMIFA's historic-dollar value threshold. As required by U.S. GAAP, net assets associated with endowment funds,
including funds designated by the Board to function as endowments, are classified and reported based on the
existence or absence of donor-imposed restrictions.

In accordance with UPMIFA, the Foundation considers the following factors in making a determination to
appropriate or accumulate donor-restricted endowment funds:

The duration and preservation of the fund

The purposes of the Foundation and the donor-restricted endowment fund
General economic conditions

The possible effects of inflation and deflation

The expected total return from income and the appreciation of investments
Other Foundation resources

The investment policies of the Foundation

NoukwNpRE

19



Red Rocks Community College Foundation

Notes to the Financial Statements

Note 7: Net Assets with Donor Restriction, Perpetual Endowment Funds (Continued)

The Foundation's endowment net assets consisted of the following as of June 30, 2023 and 2022:

Without Donor With Donor
Restrictions Restrictions Total

June 30, 2023:
Donor-restricted endowment funds

Original donor-restricted gift amount and amounts required

to be maintained in perpetuity by donor S - S 4,644,725 S 4,644,725
June 30, 2022:
Donor-restricted endowment funds

Original donor-restricted gift amount and amounts required

to be maintained in perpetuity by donor S - S 4,186,386 S 4,186,386
The Foundation’s changes in endowment net assets are as follows as of June 30, 2023 and 2022:

Without Donor With Donor
Restrictions Restrictions Total

June 30, 2023:

Endowment net assets, beginning of year S - S 4,186,386 S 4,186,386

Investment return, net - 115,824 115,824

Contributions - 342,515 342,515

Endowment net assets, end of year S - S 4,644,725 S 4,644,725
June 30, 2022:

Endowment net assets, beginning of year S - S 4,422,751 S 4,422,751

Investment return, net - (120,424) (120,424)

Contributions - 109,565 109,565

Distributions - (225,506) (225,506)

Endowment net assets, end of year S - S 4,186,386 S 4,186,386

General

The Foundation's Endowment Fund was established by action of the Board to be maintained in perpetuity. The
Endowment Fund may include both donor-restricted endowment funds as well as funds designated by the Board
to function as endowments. The endowment funds may be established for either specific purposes or general
operating use. As required by U.S. GAAP, net assets associated with endowment funds, including funds
designated by the Board to function as endowments are classified and reported based on the existence or

absence of donor-imposed restrictions.
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Red Rocks Community College Foundation
Notes to the Financial Statements

Note 7: Net Assets with Donor Restriction, Perpetual Endowment Funds (Continued)

Interpretation of relevant law

The Board interpreted UPMIFA as requiring the preservation of the fair value of the original gift as of the gift date
of the donor-restricted endowment funds absent explicit donor stipulations to the contrary. As a result of this
interpretation, the Foundation classifies as net assets with donor restrictions that are perpetual in nature (a) the
original value of gifts donated to the permanent endowment (b) the original value of subsequent gifts to the
perpetual endowment and (c) any accumulations to the endowment made in accordance with the direction of
the applicable donor gift instrument at the time the accumulation is added. The remaining portion of the donor-
restricted endowment fund that is not classified in perpetually restricted net assets is classified as purpose-
restricted net assets until those amounts are appropriated for expenditure by the Foundation in a manner
consistent with the standard of prudence prescribed by UPMIFA.

From time to time, certain donor-restricted endowment funds may have fair values less than the amount
required to be maintained by donors or by law (underwater endowments). The Foundation has interpreted
UPMIFA to permit spending from underwater endowments in accordance with prudent measures required under
law. At June 30, 2023, funds with original gift values of $170,469, fair values of $157,166 and deficiencies of
$13,303 were reported in net assets with donor restrictions.

Strategies employed for achieving objectives

To satisfy its long-term objectives, the Foundation relies on its investment policy and strategy which strive to
provide a predictable stream of funding to programs supported by its endowment while seeking to maintain the
purchasing power of the endowment assets. The funds are held in a pooled investment portfolio which are
invested with a long-term strategy with a balanced portfolio of equity, bonds, cash equivalents and other
investments.

Spending policy and how the investment objectives relate to spending policy

Endowment earnings will be calculated utilizing a five-year rolling average of investment return. Once the
calculation has determined the amount available, a five percent administrative fee will be assessed against the
earnings derived from the five-year rolling average calculation. This amount will be divided in half with 50 percent
of the earnings available for distribution and the remaining 50 percent to be re-invested into the fund unless
otherwise specified in the endowment agreement. In determining the spending, the Foundation considered the
long-term expected return on its endowment. Accordingly, over the long-term, the Foundation expects the
current spending policy to allow its endowment to grow at an average of at least the CPl annually. This is
consistent with the Foundation's objective to maintain the purchasing power of the endowment assets held in
perpetuity or for a specified term as well as to provide additional real growth through new gifts and investment
return. Appropriation may be made in the form of the Foundation's expenditure budget on an annual basis.
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Red Rocks Community College Foundation
Notes to the Financial Statements

Note 8: Related Party Transactions

Substantially all of the program service expenses of the Foundation are for students, employees, and programs of
the College. During the years ended June 30, 2023 and 2022, Red Rocks Community College paid on behalf of the
Foundation $281,609 and $299,987, respectively, for salary and other expenditures. The Foundation is not
required to reimburse the College for these expenses and this amount has been reflected in the financial
statements as in-kind contributions and expense. In addition, the College provides the use of office space and
equipment at no charge. The value of this usage is not considered significant and has not been reflected in the
financial statements.

In addition, the Foundation owes Red Rocks Community College $447,180 and $107,551 for amounts payable
related to scholarships and grant disbursements as of June 30, 2023 and 2022, respectively.

Note 9: Donated Professional Services and Materials

The Foundation received donated professional services and materials as follows during the years ended June 30,
2023 and 2022:

Years Ended June 30, 2023 2022
Personnel costs S 263,948 S 285,735
Operating supplies 17,661 14,252

Total S 281,609 $ 299,987

Note 10: Concentration of Credit Risk

The Foundation is required by FASB ASC Topic 825, Financial Instruments, to disclose significant concentrations of
credit risk regardless of the degree of such risk. At June 30, 2023 and 2022, the financial instruments that
potentially subject the Foundation to a concentration of credit risk consist principally of investments.

The Foundation provides for various investment options. Investment securities, in general, are exposed to
various risks, such as interest rate, credit, and overall market volatility risk. Due to the level of risk associated
with investment securities, it is reasonably possible that changes in value of investment securities will occur in
the near term and that such change could materially affect account balances and the amount presented in the
statements of activities and changes in net assets.

The Foundation is monitoring investment market conditions and the impact such fluctuations and volatility are
having on the Foundation’s investment portfolio. Due to the volatility in the financial markets as of the date of
this report, the Foundation is unable to determine the impact which continued volatility may have on the
Foundation’s investment portfolio.
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Red Rocks Community College Foundation
Notes to the Financial Statements

Note 11: Concentration of Contributions

For the year ended June 30, 2023, one donor comprised 34% of revenue. For the year ended June 30, 2022, two
donors comprised 51% of revenue, their respective percentages are 27% and 24%.

Note 12: Income Taxes

FASB ASC Topic 740, Income Taxes, clarifies the accounting for uncertainty in income tax positions and defines
the threshold for recognizing the tax benefits of tax return filing positions in the financial statements as “more
likely than not” to be sustained upon examination, based on the technical merits of the positions. A tax position
that meets the more-likely-than-not recognition threshold is initially and subsequently measured as the largest
amount of tax benefit that has a greater than 50 percent likelihood of being realized. Tax positions which
previously would have failed to meet the more-likely-than-not recognition threshold should be recognized in the
first subsequent financial reporting period in which the threshold is met. Conversely, previously recognized tax
positions which no longer meet the more-likely-than-not recognition should be derecognized in the first
subsequent financial reporting period in which the threshold is no longer met.

As the Foundation is qualified as a nonprofit Foundation under the Internal Revenue Code, any income tax
position would be primarily related to unrelated business activities outside the core mission of the Foundation.
Based on prior examinations of contractual arrangements of the Foundation and correspondence received from
the Internal Revenue Service, management believes there to be no potential income tax positions that would
result in related tax liability for the Foundation. Management will continue to evaluate any future contractual
arrangements with respect to potential income tax positions under this guidance.
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